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Census Bureau reports increase in CT poverty and
uninsured rates despite improving economy

State group calls on CT Congressional delegation to reject federal estate tax cut
that could result in further cuts for poor and uninsured

Findings released today from two national surveys by the U.S. Census Bureau reveal that over
the past five years, an increasing number of Connecticut residents are in poverty and without
health insurance. The findings are released as Congress plans in September to consider
legislation that would further reduce taxes paid by the wealthiest Americans, including a
dramatic cut in the tax paid on multi-million dollar estates. Connecticut Voices for Children, a
research and public policy organization, called on the state’s Congressional delegation to reject
the proposed repeal of the federal estate tax, as well as the Bush administration’s proposed cuts
in federal funding for programs that help families in poverty-wage jobs better afford child care,
heating costs, and other basic needs.

Census data from the Current Population Survey (CPS) show that, in 2005, 9.3% of Connecticut
residents (326,000) had incomes under the Federal Poverty Level ($19,961 for a family of four).
For the two-year period of 2004-05, the poverty rate increased significantly from 7.5% in
2000/2001 to 9.7% in 2004-2005. This increase occurred despite the state’s recent economic
recovery.

In 2005, 12.4% of Connecticut children under 18 (103,000 children) lived in families with
incomes under the Federal Poverty Level, a slight, but not statistically significant increase from
the levels of recent years despite the state’s economic recovery. Further, the 2005 Connecticut
child poverty estimate represents no progress over the 1990 child poverty rate of 10.4%, despite
record-low unemployment in the 1990s, ten straight years of growth in productivity in
Connecticut’s economy, and an aggressive 10-year effort to move welfare recipients into the
workforce.

“In the nation’s wealthiest state, parents who are working full-time should have sufficient
income to afford decent housing, a good education, quality child care, and health care for their
children” said Shelley Geballe, President of Connecticut Voices for Children. “Yet the
thousands of Connecticut parents who work at jobs that pay poverty-level wages or that don’t



offer health insurance benefits find that -- no matter how hard they work -- there’s never enough
income to make ends meet.”

In addition, the Census Bureau reported that 11.3% (394,000) of Connecticut residents in 2005
were without health insurance coverage for the entire previous 12-month period. For the two-
year period of 2004-05, the percentage of uninsured residents increased significantly from 10%
in 2000/2001 to 11.3% in 2004-2005. This increase occurred despite the state’s recent economic
recovery.

In 2005, among Connecticut children under 18, 8.2% (68,000 children) were uninsured for the
entire year, unchanged from the recent years, despite signs of an improving Connecticut
economy. In Connecticut, 76.4% of residents were covered by employer-based or privately-
purchased insurance in 2005.

In a troubling trend, while uninsured rates have stagnated, enrollment in the state’s HUSKY
health insurance program has dropped precipitously since June 2005, with 25,000 fewer residents
enrolled in August 2006. Most of this drop was among children, with 18,000 fewer children
enrolled. This decline appears to be due primarily to increased complexity in enrolling and
confusion about the frequent program changes made by state lawmakers, as well as the
elimination of state-funded HUSKY outreach to let uninsured, eligible parents and children
know how to enroll. (Recently, the state legislature and Governor restored a more simplified
application process; however, the impact of this welcome change may be undermined by new
federal documentation requirements.)

Nationally, 15.9% of Americans were uninsured in 2005 (46.6 million), an increase over the
2004 rate (15.6%). Eight in ten uninsured Americans come from working families, according to
the Kaiser Family Foundation, and 81% of uninsured workers are employed by firms that do not
offer health benefits or are not eligible for their employer’s plan.

“We know how to make the HUSKY program more accessible to uninsured families,” said
Sharon Langer, Senior Policy Fellow at CT Voices for Children. “Make the application process
user-friendly and get the word out in every community of the state that HUSKY is there to help
all Connecticut children who need health insurance.”

For the first time, the American Community Survey provided poverty, median income, and other
estimates for several Connecticut cities, as well as for counties and Congressional districts. The
proportion of people living in poverty varied across Connecticut’s cities: Bridgeport (17.9%),
Danbury (11.4%), Hartford (32%), New Britain (18.8%), New Haven (27.2%), Norwalk (8.1%),
Stamford (8.7%), and Waterbury (18%). The percentage of children under 18 in poverty in
Connecticut cities was also reported: Bridgeport (27.3%), Danbury (8.2%), Hartford (42.5%),
New Britain (30.3%), New Haven (39.8%), Norwalk (13.2%), Stamford (12.1%), and Waterbury
(26.8%).

These new Census data are released as Congress is expected to once again consider a repeal of
the federal estate tax as early as the second week in September. Repeal, which would benefit
only the very wealthiest Americans, is being considered even as the Bush administration has



proposed severe reductions in federal funding for programs that effectively help low-income
families, including energy assistance ($40.1 million cut to Connecticut), child care ($7.1 million
cut), K-12 education ($82.4 million cut), and Community Development Block Grants ($61
million cut). (All cuts over 5 years.) Connecticut ranks 14™ hardest hit among all states in the
President’s budget proposal (inflation-adjusted per capita cut in federal funding). Connecticut
Voices for Children coordinates a diverse coalition of dozens of organizations in the state that
have called on Connecticut’s Congressional delegation to:

e Support a balanced approach to federal deficit reduction that includes retaining the
federal estate tax and reversing tax cuts for the wealthiest Americans, rather than only
cutting federal funding for programs that help the most vulnerable.

e Oppose the program changes and funding cuts proposed by President Bush that would
fall most heavily on low-income children and their families, and other vulnerable
populations.

e Protect federal funding for energy assistance, child care, and K-12 education programs
that have proven track records of promoting the health and well-being of hundreds of
thousands of Connecticut residents.

“Congressional leadership and the Bush administration are increasing our national debt and
shifting the burden of repayment onto our poorest residents and our children and grandchildren
in order to give tax cuts to the very wealthiest Americans,” said Ellen Scalettar, Senior Policy
Fellow at CT Voices for Children. “Today’s findings remind us again that the rising tide of
today’s economy is not lifting all boats. We call on our elected officials to make reducing
poverty and increasing access to health care higher priorities and to resist tax cuts for the very
wealthy and spending cuts for the poor that exacerbate inequality”

As one would expect from the one of the wealthiest states in the nation, Connecticut’s child
poverty rate compares favorably to national estimates. Nationally, 17.6% of children and 12.6%
of all Americans were under the federal poverty level in 2005.

“Though some might say that having 12% of kids living in poverty isn’t that bad, we can’t be
complacent. In this fiercely competitive global economy, Connecticut can’t afford to ‘bench’
12% of its farm team with the many challenges inherent in growing up poor. Connecticut has
the means to provide all its children with the tools necessary to reach their full potential. The
question is whether it has the wisdom and political will,” commented Shelley Geballe, President
of CT Voices for Children.

National and state-level data on poverty, income, and health insurance coverage are available on
the U.S. Census Web site at www.census.gov. (See attached datatablesfor more state and
local data and visit www.ctkidslink.or g/census.html for linksto additional city, county, and
Congressional district Censusdata.)

Connecticut Voices for Children is a statewide, research and policy organization that works at
the state and federal levels to advance strategic public investment and wise public policies to
benefit our state’s children, youth and families. (www.ctkidslink.org).



Data notes: Data are drawn from the Current Population Survey (CPS) and American
Community Survey (ACS). Because the surveys use different methodologies, ACS data should
not be compared to CPS data. When looking at change in poverty or health insurance coverage
over time, the Census Bureau considers two-year average rates more reliable, particularly in a

small state like Connecticut.
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