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Why Public Investment Is Important

A well-educated workforce is the cornerstone of a healthy economy, and investments in education are essential to
maintaining that workforce. In making decisions about our state budget, Connecticut cannot afford to miss the
opportunity we have to prepare a// the 577,000 students in our K-12 educational system and the more than 77,000
students in our public higher educational system with the tools for economic success. Yet Connecticut is slipping.
In 2007 nationally-administered 4™ and 8" grading reading tests, Connecticut held the dubious distinction of having
the largest achievement gap between poor and non-poor students. Further, although the share of our adult
population with a college degree increased between 1990 and 2006, our state rank fell from best in the nation to 4th;
other states are doing better, faster. Connecticut’s state rank in the most recent edition of Measuring Up, an analysis
of higher education system performance (preparation, participation, affordability, completion and benefits) slipped
from 2" best in 2002 to 7" best in 2006. Our decline was greatest among all states. With rapid changes in the
economic landscape, our state’s changing demographics, the influx of immigrants from many countries, the
emergence of new technologies, the increased economic importance of post-secondary education, and the costly
achievement gaps among our cities and towns, it is essential that Connecticut make bold new investment across all
levels of our educational system.

Public Investment Over Time

Funding For Education
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State Dept. of 1,995.5 M 22949 M | 25529 M | 2,6685M | 2,667.3 M | 1144 M 3724 M
Education (4.5%) (16.2%)
Higher Education | 525.5 M 604.4 M 606.6 M 617.2 M 6177 M 111 M 13.3 M
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College Financial | 38.5 M 443 M 541M | 541M | 541M |0 9.8 M
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*Higher Education Funding is funding for the Department of Higher Education, University of Connecticut, Connecticut State University,
Charter Oak State College and Regional/Technical Colleges.

*“College Financial Aid” is funding for CT Independent College Student Grants and CT Aid for Public College Students (both part of the
DHE budget
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Budget and Policy Trends

K-12 Funding

Increasing funding for K-12 education was a priority in the 2007 legislative session that must be maintained.
Staying the course in that commitment is essential to bringing our public schools to a point where they provide an
opportunity for all Connecticut students to achieve at the highest of their ability and advance to college. A
commitment to education cannot be confined to one-session, but must instead be constant. The achievement gap
in Connecticut between wealthier students and poorer ones is the largest in the nation. This deeply troubling gap in
a state with the resources to close it demands that education a/ways be a legislative priority.

The Governor’s revised FY 2009 budget for the Department of Education shows a modest increase of 4.5% since
FY 2008. However, advocates for a strong public education system in the state should be wary that just one year
from the Governor and Legislature’s historic commitment to education, the Governor’s recommendation shows
some slipping from earlier commitments. The Governor’s revision to the FY 09 education budget is actually /ss
than that approved for FY 09 in the biennium budget just months ago. Closing the achievement gap and making
sure that all children have the opportunity demands vigilance and unending commitment in this session and those
to follow.

Additionally, the Governor’s budget appears to cut the budget of Connecticut Public Television by $150,000.
Connecticut children and families depend on CPTV for educational and civic programming that benefits the public
and enriches people’s lives. It is unclear if funding will be provided in some other way.

Higher Education Funding

A state’s commitment to educating its younger citizens must not stop at high school graduation, but must extend
through college. A college degree is neatly essential in Connecticut’s 21" century economy. Educational attainment
is a very strong predictor of wages in Connecticut. Connecticut workers in 2006 with a bachelor’s degree or higher
had a median hourly wage ($26.39) nearly three times higher than those lacking a high school education ($9.79).
Further, the wage gap between those with degrees and those without has grown steadily since the late 1970s with
workers without college degrees falling father behind. While Connecticut is often comfortable in its national
competitiveness in terms of the percentage of the workforce with a bachelor’s degree or higher, we are less
impressive regionally where we slip below both New Jersey and Massachusetts. Connecticut must commit itself to
ensuring both that our public institutions of higher learning are the best in the world and that all students, regardless
of family income, have equal access to those universities.

To that end, the Governor’s proposed budget for our systems of higher education (the State Department of Higher
Education, University of Connecticut, Connecticut State University, Charter Oak State College and Regional and
Technical Colleges) increased very slightly -- by 1.8% for FY 2009 as compared to FY 2008. In comparison to FY
2002, higher education funding has increased by a similarly small inflation-adjusted amount of $13.4 million or just
2.2% from FY 2002. To remain competitive, Connecticut must do more to make sure that its system of higher
education is the strongest in the world.

College Financial Aid

An increase in student aid is sorely needed. College costs across our public system of higher education have
increased by over 250% since 1989, advancing a rate that far exceeds increases in inflation as calculated by either the
Consumer Price Index or the Higher Education Price Index. For Connecticut to remain competitive in the national
economy, it must tap the talents of its entire population, not just those wealthy enough to pay for college outright.
Financial assistance to help students avoid crippling student loan debt and open the gates of college opportunity
widely to all students is necessary for Connecticut to succeed. The Governor’s recommendation is flat-lined from
FY 2008 to FY 2009, which does nothing to expand access. Fortunately, the long-term look since FY 2002 is
stronger with a 22.2% inflation-adjusted increase. However, we have significant ground to make up in ensuring that
students of all backgrounds can make it to college.



